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1 . FOLLOWING INITIAL SUBMISSION OF SUBJECT PROPOSAL TO 
22ND SESSION OF UNDP GOVERNING COUNCIL, FCO ASKED HM 
TREASURY (HMT) TO CONSIDER IT. IN ITS APPROACH FCO DES- 
CRIBED PROPOSAL AS "NOVEL AND BRILLIANT IN CONCEPTION" 

AND EXPRESSED HOPE THAT HMT WOULD AGREE TO UK SUPPORT OF 
IT. FCO ADMITTED IT WAS NOT SURE HOW ACCUMULATED NON- 
CONVERTIBLE CURRENCIES COULD BE USED BEYOND THE SERVIC- 
ING OF EMBASSIES IN COUNTRIES WHERE THESE CURRENCIES ARE 
HELD. IT ARGUED, HOWEVER, THAT EVEN THIS WOULD BE USE- 
FUL IN SOLVING UNDP LIQUIDITY CRISIS IF IT WERE ACCEPT- 
ABLE TO THE HOST GOVERNMENTS. HMT HAS NOT YET REPLIED 
FORMALLY. 

2. INFORMALLY, SOURCES WITHIN HMT HAVE REPORTED TO FCO 
THAT THEY ARE NOT VERY ENTHUSIASTIC ABOUT THE IDEA. THEY 
HAVE, HOWEVER, INDICATED THAT THEY MIGHT CONSIDER SOME 
ARRANGEMENT WITH NEW ZEALAND. FCO ATTRIBUTES THIS LACK 
OF ENTHUSIASM TO NORMAL RELUCTANCE OF RATHER CONSERVA- 
TIVE FINANCIAL PEOPLE TO COMMIT THEMSELVES TO WHAT THEY 
DESCRIBE AS A TRULY INNOVATIVE IDEA. 

3. IN LIGHT OF OUR APPROACH, FCO WILL NOW GO BACK TO 
HMT, STRESS IMAGINATIVE NATURE OF PROPOSAL, EMPHASIZE 
NEED TO MAKE SOME CONSTRUCTIVE USE OF THESE CURRENCIES, 
AND STRONGLY URGE HMT SUPPORT FOR OUR INITIATIVE. FCO 
PROMISED FORMAL RESPONSE TO OUR APPROACH ASAP. 
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